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Scott Atwell's visit to Japan

By Gen Utsumi, NYFIX

Buy-side (Mizuho Trust, Sumitomo Trust, Resona Trust,
Sparks Asset, Mitsui Asset) with Scott Atwell

Buy-side (SG Asset, Daiwa SBI, Sparks Asset)
with Scott Atwell

July 8th, 2005 - As part of the newly established “aligned” regional quarterly meeting initiative,
Scott Atwell, Co-chair of FPL's Global Steering Committee, came to Japan and had various
meetings with Japanese domestic buy-sides, sell-sides and FPL Japan.

The focus of his trip this time was to establish better
communication channels between FPL Japan and the rest of
the regions, and also to promote FIX among Japanese
domestic buy-sides. Scott provided updates of FPL from a
global perspective and also spoke about how American
Century Investments, the firm he works for, is utilizing FIX to
the greatest extent, where more than 99% of all global trades
in American Century are done with FIX Protocol and how
such heavy usage of FIX helps reduce their average
transaction costs. There were 11 people from 7 buy-side firms
who attended the buy-side meetings, held at Deutsche Bank,
and overall post-meeting feedback was positive as they
seemed especially impressed with the level of trade
automation American Century has achieved via FIX. Scott
also emphasized the benefits of participation in FPL,
describing it as a place where firms who may be competing
in business are able to share and discuss common issues they
are facing in a non-competitive way. He cited his own
experience where he was able to collect feedback and input

from other fellow FPL buy-side firms as part of American

Century's evaluation of a costly vendor product for purchase.
During the Q&A session, one buy-side raised an issue where
in Japan there still are doubts lingering and resistance
encountered in the community about expanding the role of
FIX. For example, some firms believe that FIX is the protocol
for DMA only, and Scott reassured that there is no such
limitation to the protocol itself. He further stressed that if buy-
sides want to expand the usage of FIX, it is often more
effective to form consensus and promote the concept
together, noting that FPL is a great place and forum to start
such process. There was also a question about the decision
making process of American Century that ultimately led to his
firm's decision for full automation around FIX and STP. Scott
attributed the final decision to the close relationship between
traders and IT, coupled with traders already realizing the
benefits of STP which helped their push towards this goal.

In addition, Scott discussed the Global Survey that is
underway. The FIX website will host the survey and he

encouraged everyone to register for the survey via the link



FPL Japan meeting

on FPL website (http://www.fixprotocol.org/survey). He
emphasized that it is very important for FPL to gather global

information from the community.

Also during the Japan FPL quarterly meeting held at
Goldman Sachs later that day, many questions were raised.

Here are a few of the Q&A between FPL members and Scott.

Q: Can you provide us your views about adoption
of algorithmic trading in US and Europe as
compared with Asia?

A: | believe the adoption rate of algorithmic trading is much
higher in the US than Japan. There is a lot of demand for
algorithmic trading in the US because of the characteristics
of the market, where the US has muiltiple liquidity sources
and the average share size has declined significantly over the
last few years, the situation makes finding a way to execute
large order quantity more challenging. Algorithms can
sweep through liquidity sources and execute trades faster
than a human being. The point is, an algorithm is better at a
tactical level but a trader has a better strategic sense and
therefore both elements are critical in trading. In addition,
hedge fund trading has grown significantly and most of the
OMS's available in the US market have FIX capabilities.
These factors also facilitate the use of algorithmic trading.

Scott Atwell with the FPL Japan co-chair’s (Tomoyoshi
Inose on the left and Satoru Mizukami on the right)

Q: While FIX now has version 4.4, many firms
still use older versions such as FIX 4.0, 4.1 and
4.2. Does FPL have any policy to deprecate the
older versions and force firms to upgrade?

A: It is very difficult to force firms to upgrade their system
when the system is already up and running and therefore
FPL does not have such policy. However, as firms expand
the usage of FIX to other asset classes or to other phases
of business flow, they often find reason to upgrade. The
FPL
(http://www.fixprotocol.org/functionality), provides great

functionality ~ matrix, posted on website
overview of which FIX version supports which asset
classes and which business flows. Also, there are many
working groups in FPL currently expanding the protocol
to specific areas, such as algorithmic trading, FX and
market data optimization. Rather than having firms wait
until the next FIX version's release, FPL's Global Technical
Committee is currently considering publishing the set of
extensions for specific areas as a “service pack”. This
approach not only accelerates the release process, but
also helps users of older FIX versions to extend the
version they use in standard way to implement the new
functionality, without forcing them to upgrade to or wait

for later FIX versions. FIX

63




64

Scott Atwell DBEAF;R

J003%9T7EER — FCRSINLMERECEAEERE T Y
DO=ReLT FNERS FPOF 0= LS ER S DENSERYE5oatt
kwel B0, EENOEERNE. B84, FLTEIRNERSN A
M= IR R SDOXSOENN. EEENS LT D
HOBNACO0Z: D=2 v B LNERE T 20 oL, DEDBRETR S
FIARDTOT=2a0ih, SoonZE Fo=/ Ul St SOrnEn
SOTEE HOFRT ZA TR MR A erican Cermury Ivesmentsitiis
FRFNEREBEZSELTLELEVICEE TR L. i Americar
Centun@DEN, BRESWRNLIN0 T %5 ESY TR O FULERL
THONTEY, COL IR ERK Lo T mo w3 -
O ARLTOEMS SRV TR, CO8, FTVESK TR
DR B E=Fr O R T #rs 1 SRS EE T RIL
SR R0 T = F o R T, FiCAmedar Dot DA NE
AL S0l TR TE s R, Sottil SRS ST
AL HE DT ERL, FXEREUY V2205 TS T 280 BLNE
ELTVE=ACHRE 0T, Be L oREln T ThERITELE
mteRHLE AL THASOT Py —FEHRL T, Fhilimercin
Ceprunyd FRER - S REONA SELRLE AAENS ST TV
EHREERROEEESS =P s T R AR NI TE RS
EOTH, APy EEOTIL BORERNRS SINDRLTE
BORBE T, BETLEERE S EEFS Lo E DN TRE S
FORE LTRSS R TnAoMAD ST ERENE O Il
R TOREHEEDL AT, St D R e ES
REBIELOEVA L EREL LT LRI R PR SRR
Lt RO THNE SHORREELR 1ot 7 - ERRL TR (DI
HARNEELTHY FNENSR O LR RS R T
BERATLE, Wi Amzian CentuyESFHELUSTRE IR fOs
ADEREEANLARORERRD I OARESE > TV RO 31
KHLT DS D EER RO~ =T MORE B8 AT =5
=Rl TP S AL SO ENL T e A DR SR RESE
Rkt BTN,

FE S SRS N TG F o= - =t (P =Rl 00T
ML FNER DT T A P LT RN T A= eI T
et R R FE RS T hip e aeotoool g sanvey
|EURRT LR RORME FENE L L T3 S hre o= lan
SRR RET IoLORERERL

&k, RO S I= b Er F o AR TRENLDEFERSD 14
BT EOTIL BEFODRRS S, STifNERS A=
ESorME TRL TR IAMD = TES,

@ PIUZL =TT OBBERE VTR -0 S FUTERR
LeoRiEnE L. ERHEITELL,

B TN b bl T TR 0TI KE T S
FETHLFRATOLLDN T, HETY, SR T
AT LEERE), PR AR RERETARI (Rt o
& AT ERTT SR SR L O TR T RS S TSR EE
L P e b =T O 2 2= T TS L R
Tl VAT LR T ET, AU R R TED, o
L EEEA R LT, AU T L ERELA S TN TS, M—d
=R N A E R S TV SO T L OR S OBET [—T
ATREVTERARERD, FREAIIFAFELEM~TI2 7 IR
BRIk RETATEE S A T IOMS G R A T LI DIEEA
FERGELTREL LSS, FIL IV e k=T T RERLTINEE
LT,

Q) FOLEECERER 4. 45RoTVEE, SCoREEVERCY, 0.4, 1,
4, 2R EoEe =R ERLTE, FERRSTUIDEAR S L=
EEREEL, BT~ R A S e

b REEELTFy L FERYT B2 WD AT LT ERS
LTSRN PERSELTE DS 3L MR, Ll &
BSOSO ey AP RR T O-GEL T e T Ty
FH L= EDPER R S TR - A0S0, ERSODL TS
RN T D, T R P AT e Inpeotocotong Tuncionaligis
VERFnORE - RSy 2R ESTREER T O—ET
b LTUSORE 0T, ETEDHUS T RILTOE, ELT.HEER
SOB{OT 0T = T T T e b LT, LRSS, T
BEELE, TOF TR PN TRAL TS SERE BT L.
FOPR D) - AR RS TE LR ER I E RO TR HEDHE
kBT E SRR T ER LT AT SR o1 e
THZALERATRESHLTVG, TN BV -ADREERD
DT S T D P S L TGS - e L TN
DML EATRRE T AT AL LT T I L SR RTTNE
MR TSRO EN SR v,

Any thoughts on this or other articles?
Please send any comments, refering to
this article as Vol 1 Issue 7 JP1, direct

to Edward at edward@fixglobal.com




